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BY THE COMPTROLLER GENERAL 

Report To The Congress 
OF THE UNITED STATES 

Examination of The Overseas Private Investment * 
Corporation’s Financial Statements For The 
Years Ended September 30,1984 and 1983 

GAO examined the financial statements of 
the Overseas Private Investment Corpo- 
ration for the years ended September 30, 
1984 and 1983. The examination was made 
pursuant to 31 U.S.C. 9105 and in accord- 
ance with generally accepted government 
auditing standards. 

In GAO’s opinion, the financial statements 
present fairly the financial position of the 
Corporation at September 30, 1984 and 
1983, and the results of its operations, 
changes in its capital and reserves, and 
changes in its financial position for the 
years then ended, in conformity with gen- 
erally accepted accounting principles, 
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U.S. General Accounting Office 
Document Handling and lnformation 

Services Facility 
P.O. Box 6015 
Gaithersburg, Md. 20760 

Telephone (202) 275-6241 

The first five copies of individual reports are 
free of charge. Additional copies of bound 
audit reports are $3.25 each. Additional 
copies of unbound report (Le., letter reports) 
and most other publications are $1.00 each. 
There will be a 25% discount on all orders for 
100 or more copies mailed to a single address. 
Sales orders must be prepaid on a cash, check, 
or money order basis. Check should be made 
out to the “Superintendent of Documents”. 



COMPTROLLER GENERAL OF THE UNITED STATES 
WASHIN~T0N~D.C. 20548 

B-201607 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report presents our opinion on the Overseas Private 
Investment Corporation's financial statements for the years 
ended September 30, 1984 and 1983. We made our examination pur- 
suant to the provisions of 31 U.S.C. 910.5 and in accordance with 
generally accepted government auditing standards. 

The Corporation's mission is to encourage and facilitate 
the investment of private U.S. capital and the creation and ex- 
pansion of private enterprise in friendly developing nations,, 
principally by providing direct investment loans, investment 
guaranties, and insurance protection for U.S. companies. 

We are sending copies of this report to the Director of the 
Office of Management and Budget, Secretary of the Treasury, Di- 
rector of the Office of Personnel Management, Administrator of 
the Agency for International Development, President of the Over- 
seas Private Investment Corporation, and appropriate congres- 
sional committees. 

Acting Comptroller 
of the United States 





oOhQTROLLER GENERAL OF THE UNITED STATES 
WASHINOTON D.C. 2W48 

B-201607 

To the Board of Directors 
Overseas Private Investment Corporation 

We have examined the balance sheets of the Overseas Private 
Investment Corporation as of September 30, 1984 and 1983, and 
the related statements of income, changes in capital, reserves, 
and retained earnings, and changes in financial position for 
the years then ended. Our examination was made pursuant to 
31 U.S.C. 9105 and in accordance with generally accepted govern- 
ment auditing standards and, accordingly, included such tests of 
the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the financial statements referred to above 
present fairly the financial position of the Overseas Private 
Investment Corporation as of September 30, 1984 and 1983, and 
the results of its operations, the changes in its capital and 
reserves, and the changes in its financial position for the 
years then ended, in conformity with qenerally accepted account- 
ing principles applied on a consistent basis. 

ActingComptroll& deneral 
of the United States 

December 21, 1984 
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REPORT ON INTERNAL ACCOUNTING CONTROLS 

As part of our examination of the Overseas Private Invest- 
ment Corporation's financial statements for the years ended 
September 301 1984 and 1983, we made a study and evaluation of 
the system of internal accounting control to the extent we con- 
sidered necessary to evaluate the system as required by general- 
ly accepted government auditing standards. That study and 
evaluation was limited to a preliminary review of the system to 
obtain an understanding of the control environment and the flow 
of transactions through the accounting system. This report per- , 
tains only to our study and evaluation of the system of internal 
accounting control for the year ended September 30, 1984. For 
the purpose of this report, we have classified the significant 
internal accounting controls in the following categories: 

--expenditure, 

--financial reporting, 

--guaranty, 

--insurance claim, 

--insurance revenue, 

--investment, 

--loan, and 

--payroll. 

Our study and evaluation was limited to a preliminary review of 
the system of internal accounting control to obtain an under- 
standing of the control environment and the flow of transactions 
through the accounting system. Because it was more efficient to 
expand substantive audit tests, our study and evaluation of the 
internal accounting controls did not extend beyond this pre- 
liminary review phase. 

The management of the Overseas Private Investment Corpora- 
tion is responsible for establishing and maintaininq a system of 
internal accounting control. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the 
expected benefits and related costs of control procedures. The 
objectives of a system are to provide management with reason- 
able, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management's au- 
thorization and recorded prouerly to permit the preparation of 
financial statements in accordance with generally accepted ac- 
counting principles. Because of inherent limitations in any 
system of internal accounting control, errors or irregularities 
may nevertheless occur and not be detected. Also, projection of 
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any evaluation of the system to future periods is subject to the 
risk that procedures may become inadequate because of changes in 
conditions or that the degree of compliance with the procedures 
may deteriorate. 

Our study and evaluation made for the limited purpose de- 
scribed in the first paragraph would not necessarily disclose 
material weakness'es in the system. Accordingly, we do not ex- 
press an opinion on the system of internal accounting control of 
the Overseas Private Investment Corporation taken as a whole or 
on any of the categories of controls identified in the first 
paragraph. RClWeW?r, our study and evaluation disclosed no con- 
dition that we believed to be a material weakness. 
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REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

We have examined the financial statements of the Overseas 
Private Investment Corporation for the years ended Septembmer 30, 
1984 and 1983. Cur examination was made in accordance with gen- 
erally accepted government auditing standards and, accordingly, 
included such tests of the accounting records and such other au- 
diting procedures, including tests of compliance with laws and 
regulations, as we considered necessary in the circumstances. 
This report pertains only to our review of compliance with laws 
and regulations for the year ended September 30, 1984. 

In our opinion, the Overseas Private Investment Corporation 
complied with the terms and provisions of laws and regulations 
for the transactions tested that could have materially affected 
the Corporation's financial statements. 

Nothing came to our attention in connection with our exam- 
ination that caused us to believe that the Corporation was not 
in compliance with the terms and provisions of laws and regula- 
tions for those transactions not tested. 
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Balance Sheet 

Overseas Private Investment Cmporatian 

Ar *ember 30 fh Thousands1 1984 1983 

Assets 
Cash and investments: 

Cash 
U.S. Treasury securitres at cost plus accrued interest Sore 3! 

Direct Investment Fund loans outstandmg less allowance for 
uncollectable loans of $4.295 m 1984 and S4.804 m 1983 (Note 41- 

Accrued interest and fees 
ACCOWIFS receivable 
Prepaid cemsurance premiums 
Furniture and equipment at cost less accumulated depreciation of 

$543 in 1984 and $439 in 1983 
Leasehold Improvements at cost less amortization of 

$1.322 in 1984 and $1.133 m 1983 
Assets acquired m ciaims settiements (Note 51 

Liabilities, Capital and Reserves 
Liabilities: 

Accounts payable and accrued expenses 
Return of appropriated funds due to the U.S. Treasury (Note 101 
Direct habhties related to claims settlements 
Unearned premwms __ 

Contmgent liabhties INotes 7 and 8) 
Capital and reserves. 

Capital 
Insurance reserve (Notes 6 and 71 
Guaranty reserve [Notes 6 and 81 
Retamed earnmgs 

s 4,792 S 31 364 
810,131 m 
814.923 784.345 

28.852 28 364 
2.550 2.596 

24,309 8.338 
196 1.277 

938 841 

148 
35 324 

$907240 d 

360 
45064 

$W 

s 4.498 

2.559 
16 986 ---A-.- 
24.043 

5 6.404 
56.000 
6.873 

15.917 
85.194 

50.000 
672.949 
152.238 

8 010 1 
883 197 

$907240 zzizckz 

50 000 
587 784 
1?6 307 
u 
785 99 

W! 187 - 

4 

,;y;. ), ‘_ ,, ” ‘;, 



APPENDIX III APPENDIX III 

Sta!ement 0fIncme 

Overseas Private Investment Corporarion 

For the year ended September 30 iln Thousands~ 1464 1983 

Revenues 
Political risk msurance premmms 
Less remsurance premmms iNote 2) 

Investment guaranty fees 
Drrect investment Interest 
Interest on U.S. Treasury securmes 
Other mcerest and mcome 

Expenses 
Sahnes and benefits (Note 2’ 
Loss on clarms settlements 

Politrcal rusk msurance 
Investment guarantees 

Provisron for uncollectable DIF loans 
Contractual services 
havestment encouragement 
Rent. communications and utrlrtres (Note 9’ 
Travel 
Prmtmg and supphes 
Deprecratron and amortizatron 
Miscellaneous and other expenses 

Net Income 

$ 31.557 
4 221 A 

27.336 

$ 31.614 
6093 

25.521 

3,555 3.352 
3.008 3.075 

74,291 61463 
m 4.097 
113 346 - 97.508 

5.694 

2.835 
1.069 
1.000 
2.021 

876 
1.163 

483 
305 
310 
386 

5.464 

892 
1.108 
1mo 
2.991 

660 
1.099 

551 
317 
425 
324 

14831 I 
$82 677 ----I_ 
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For the 2 years elvded 
!%epwmbar ?O. 1984 Ih Tbawandsl Capital 

Insurance 
Reserve 

Guaranty 
Reserve 

Retamed 
Earnmgs Toral 

Wance 
September 30, 19&2 s 5o.oOa $558.676 $137.415 S 13.225 $759.316 

Net IrlcDime 82.677 82.677 
Loss an claims settlements i&92) 11.1081 2.000 
Tralosffers from retahwd earnings 30.000 ,30.000’ 
lkum of appmpriarcd funds (Note 101 - - - i56.ooO) 156.oool 

SaIance 
September 30. 1983 

Net Income 
Low on claims settlements 
Transfers from retained earnings 

50.000 587.784 136.307 11.902 785,993 
97.204 97.204 

12.8351 (l.i%9) 3.904 
88.000 l?.ooO (105 OOOl 

hIalICe 
September 30. 1984 s 50,Nm $672.949 $152.238 S 8.010 $883.197 
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For the year ended September XI (In Thousands! 1984 1983 

source of Punds 
&et income 
Depreciation and amorttsxion 
Repayments of DIF loans 
other 
Provisron for uncollectable DIF loans 

Increase (decrease) rn: 
Unearned premrums 

Decrease imcrease! in 
Assets acquned m claims settlements 
Prepaid reinsurance premrums 
Accrued interest and fees 

Applkation of Funds 
Disbursement on DIF ioans 
Acqursinon of furmture. equrpment and leasehold Improvements 
Return of appropnated funds 

Increase (decrease! in: 
Accounts receivable 

Decrease ;mcreaseJ in 
Accounts payable and accrued expenses 
Dnect babilitles related to darms settlements 

Increase m cash and investments 

S 97.204 
310 

2.663 
5a 

1000 A 
101.227 

1.069 

9.815 
1.081 

46 
113 238 --A.-- 

4.246 
222 

56.mo 

15.971 

1.907 
4 314 A 

82 660 - 

s 30.578 

S 82.677 
425 

3.394 

loo0 A 
87.4% 

1.148 

(5791 
1451 

(101 
88010 I 

4.414 
462 

(3.411) 

;3.7901 
,4.893) 
17.2181 

$95 228 --- 
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NOTES TO THE 
FINANCI& 
STATEmNTS 
OQemas PriQa! 
Inve3tmtmt Corpcmticm 

Note 1: Staelnvcnt of CcwpQrate Pupsk: 
The Overseas Private Investment Corpora. 
lion (OPIC) Is a s&sustain&g U.S. Gov 
emment agency created under the Foreign 
Assurance Act of I%1 LFAAI. as 
amended, to facilvate U.S. private invest. 
ment in fnendly devcIopmw countties, pri. 
marily by offerw pobtical risk insurance. 
investment guaranties and direct loans. 

Note 2: Summary of SIgnlfIcant AC. 
counting Pahoir : 

Revenue Rccogmtlon: Revenue from 
polit~cai risk insurance premiums is 
recognized on a pro-rata basis over the 
contracr coverage perrod Revenue from 
both loan interest payments and 
guaranty fees which are more than 90 
days past due is recognized only when 
cash IS recemd. 

Pcadtng ClaIma: OPIC records insurance 
contract claims as financial habrlities only 
upon deterxntnation chat a liability emsts 
and only when such amounts can be re* 
sonably estimated. In the case of most ex. 
propnatIon claun~. the expropnatory ac. 
tion musr comlflue for a period of one 
year before the Claim mnltUFeS. Formal ap- 
pbcatlons for compensation are generally 
filed only with respect to mature claims 
and specify the particular events which 
have occurred and which, in the opinion 
of the inves,tor. subject OPIC to liability. 

Local Currency: OPlC acquires local cur. 
rency in setthment of rnconvertiWty 
claims when an Insured foretgn enterprise 
IS unable to convert local currency mto 
U.S. dollam The U.S. dollar equivalent is 
included in accounts receivable until utl. 
hzed by OPIC or other agencies of the 
Umted States Government or until ex- 
chaqed for U.S. dollars by the foreign 
government. 

letnsurancc: OPIC relnsures a potion 
of its puhtlcal risks with other insurance 
comparnes to minimize its exposure to 
106s. Effective January 1. 1984. OPlc’s rem. 
surance coverage provides catastrophic 
pmtection and compensates OPIC for 60 

percent of aggregate inconvertibrilicy and 
exproprlsthm losses exceeding S 100 mI1. 
lion In any ore year. MaxImum remsw 
ante recowry per yea,r cannot exceed $120 
m&on Fof fiscal year I983 and the first 
quarter of fiscal year 1984, exposure to 
loar from tnsurance claims IS reduced by 
two reinsumnce agreements whtch recover 
82,625 percent and 25 125 percent of ex. 
propriation and inconrcrtibihty loss. re. 
specnvely. sublect to an annual worldwide 
lirmt of $50 million combined with certam 
pewountry and perr-prolecr Inrutacions. 

Valuttlon of Assets Acquired in Claims 
Settlements: Debt of a! foreign govem- 
meat arqlwred in the settlement of a claim 
is valued at the lower of its present value 
or the cost of acquisition. All other assets 
acquired in claims settlements are valued 
at the lower of management’s estimate of 
the present value of recovery or the cost 
of acquisition. 

Dcpreclatton and Amortization: Depre- 
Clatton IS computed on a straight-hne basis 
over a 10 year Lfe. Leasehold Improve. 
ments are amortized over the life of the 
related lease 

Pensions: AU permanent employees of 
OPIC hlred pnor to January 1. 1984. are 
covered by the Civil Service Retirement 
and Duabihty Fund. Employees hired on 
or after January I. 1984. will be covered 
under both Social Secullty and Civil Serv. 
ice retirement during a twpyear transition 
penod ending on January 1. 1986. In both 
cases the Corporation has the responslbli. 
ity for wlthholdmg the proper amount of 
each employee’s salary and for contnbut, 
ing a matchmg amount to the funds. OPIC 
has no unfunded pension llabllity 

Note 3: Investment in U.S. Treasury Se- 
curities: Investments In US Treasury se- 
:uritles are. by statute, limited to funds 
derived from fees and other revenues. In. 
vestments are generally held to maturity. 
The face value of the U S. Treasury securi, 
:m was $822 4 million at September 30. 
1984 and $762.5 million at September 30. 
1983. The net discount of secuntles pur- 
tised totaled $15.2 million and $13.7 
m&on at September 30 I984 and 1983. 
respectively. Accrued interest totaled $2 9 
n&on at September 30 1984 and $4.2 
mlhon at September 30 1983 The rota1 
If these amounts for OPIc’s mvestment In 
LS Securities LS $8 10.1 rnbhon and 
$753.0 million at September 30 I984 and 
1983. respectively. 

dote 4: Dlrcct Investment Fund (DIP): 
l’he FAA authorized the esrablishment of 
I Direct Investment Fund iDIF to make 
nwate sector loans to companies in devel- 
Iping countries on terms and conditions 
tstabhshed by OPK in such cumulative 
mnual amounts as pmvlded in advance by 
,he Congressional appropriation acrs. OPlC 

triu~sfened to the DIF $40 mrl!hon of the 
onginal capita1 approprwcm. An add]. 
tional $10 mUIon was, added to the DIF 
during 1976. concurrently with an increase 
In capital from $40 to SSO million. For fls. 
cal years 1984 and 1983. the related ap 
proprlatlon acts allowed new loan obhga. 
tlons of up to $10 million per year. For 
fiscal year 1985. the authorization for new 
loan obligations has been raised to S 15 
milllon. 

DIF operanons are charged with real- 
ized losses and credited with realized 
gains and any OPIC corporate transfers as 
determined by the Board of Dm?ctors. For 
each fiscal year beginning with 1982. OPIC 
is required by statute to Increase the DIF 
by (a! the prmdpal and interest repay. 
ments received during the previous year 
and ibl at least ten percent of OPIC’s net 
income for the prev!ous year Thus. OPICs 
Board Increased the DIF by S14.4 million 
KI 1984 and $13.6 mlllion m 1983. 

The cumuiclve status of the DlF 1s as 
follows 

1984 1983 
cl” mdlms‘ 

DIF appropriatron $400 $40,7 
Corporate r:ansfers uncludiq 
$10 m&on from FY 19761 51 3 36 9 -- 

91.9 769 
Less cumulative net losses $6 51 ;4 7’ 
L‘nused authonty 08.2) (29.3’ -- 
Outstandmg commitments 46.6 429 
L’ndwbursed comrmtmenrs 119.413 
DIF outstanding loans 
recewable 332 33.2 
Less allowance for uncollectable 
loans .4.3’ $4.8 
Loans outsrandmg. net 528.9 $254 -- 

Note 5: Assets Acquired In Cklms Set- 
tlements: Claim related assets may resuit 
from payments on claims under either the 
investment guaranty program or the msur. 
ante program. Under the guaranty pro- 
gram. when OPIC pays a guaranteed party. 
a receivable IS created Under the msur. 
ante program. similar receivables reflect 
the value of subrogated assets. generally 
host country notes. that may be acquired 
as a result of a claim settlement. 

Claim related assets for Insurance and 
guaranties are summarized beIow: 

1984 1983 
hn chousandal 

Claim related assets $47219 554960 
Less. Allowance for 

doubtful recoveries ,11,8951 i9 896~ 
Net asSets acquired In 
claims settlements $35.324 $45.064 DC 

8 
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Note 6: Statutory Retmver ;md PulJ 
Faith and &da: SectIon 2%kl of the 
FAA established a fund with aegarate acLc- 
counts known as the Insurs~ee Ret3eme 
and the Guaranty Cserve for the respc- 

tive dt&arge of liabtlitles acM.tq from IIL~- 
vestment msurame or from guaranties is. 
sued un’dcr Section 2341bl of Fhe FAA and 
slt&ar predecessor guasaaty authority. 

Both Raeserves may be increased by 
transfers from retained eami;ngs or by 
new Congressto~ oppro@ations. At Sep- 
tembex 30, 19184 and 1983. retained earn. 
ings avatlable for transfer co the Insurance 
or Guaranty Reserves were $8.0 m&bon 
and $11.9 mtllion. respectively 

Should funds at any ttme not be suffl- 
Elent to discharge obligations arismg un- 
der investment insurance or guaranties. 
and if EPIC exceeds its $100 m&an bor- 
rowing authority. Congress would have to 
appropnate funds to fulfill the pledge of 
full f;uth and credit to which such obbga- 
tions are entitled. Standmg authority for 
such approprianons is contained m Sec. 
non 235if) of the FAA 

All approved claims ansmg from mvest- 
ment insurance Issued by OPIC. all guar. 
anties issued by OPIC in connection with 
the settlement of such claims. and all 
guaranties referred to m the first para- 
graph above constitute obhgations on 
which the full faith and credit of the 
United States of America IS pledged for 
full payment and performance 

Note 7: Insurance Reserve: The Insur- 
ance Reserve at September 30. I984 and 
1983. totaled $672.9 million and $587 8 
nulhoi: respectively Charges agamst the 
Insurance Reserve could anse from contm- 
gent habllmes under iA) polmcal nsk in- 
surance contracts, (6) pending claims un- 
der insurance contracts. and IC:) guarannes 
mmi in settlement of cLuns arismg un- 
der insurance contracts. These three care. 
genes of contingent liabllitles are dls- 
cussed in more detail below: 

/A) PolItIcal Risk Investment Insurance: 
OPIC issues insurance under Lmits fixed 
by the legislative authonzation ln the FAA 
and prwr authorities. The utlllaahon of 
these authorized amounts (excluding obli. 
gacions under guaranties Issued m settle- 
ment of churns! is as follows: 

UllWd 
As of Sept. 30. 1984 Author. Out. 
bn m&lr0nr! TOGil ‘CY standmg 

L&atlve authonza 
non.predecessor $1241 $1.241 

Legislative authonu. 
tlan.FAA 7 500 $3 096 4.404 --- 
Awlable authonty $8.741 $3.096 $5645 --- -- ~ -..--.. 

Unused 
AS of %pc 30. 1983 Author- Out. 
m mlIIIons1 Total tty standing 

Le@shllvc authorua- 
tion-ptedecessclr 1.241 1,241 

Le@dative authonza- 
bon-FAA 7.5W 3.172 4 328 --- 

AvaIlable aothoncy $8.741 $3.172 $5.569 -~- --- 

OPIC. as did its predecessors. msures m- 
vestment against three different risks.. in. 
convertibhry of currency: expropriation: 
and war. revolution. msurrection and ~11 
‘strife Under some contracts issued by 
OPIc‘s predecessors. an investor theoreti- 
cally could make successive clams under 
more than one coverage with respect to 
the same mvestment. thereby collectmg 
aggregate compensation exceeding any 
single coverage amount The outstandmg 
amounts reflect this theoretlcal possibility 
and. m addition m&de prov~on for m. 
surance as to which OPIC IS not currently 
at rrsk but 1s conrracrually obhgated to 
provide upon the Investor’s future request 
to cover Increases m retained earnings and 
accrued interest. 

However. the vlltscanding amount pur- 
suant to legktive aurhorizations IS of lit- 
tie use m reahstically evaluatmg the maxi- 
mum exposure to msurance claims. 
because it includes msurance for which 
OPIC is not currently at nsk and because 
It 1s unprobable that multiple payments 
wouid be made for each mvestment. Man. 
agement believes that a more accurate rep 
resentanon of maxlmum potential expo- 
sure to future claims ansing from existing 
insurance contracts can be obtamed by as- 
summg that only one claim would be 
brought under each cantract and that the 
coverage under which. the claim would be 
brought would be the coverage with the 
hlghesr amount of current Insurance m 
force. Based on this assumpnon. manage- 
ment b&eves the maxImum potential ex- 
posure of OPIC as to claims at September 
30. 1984. is $3.0 b&on. 

LB) Pending dalms: At September 30. 
1984. the total amount of compensanon 
formally requested m contract claims for 
which no determmation of liabllxy has 
yet been made IS approximately $9.2 md- 
hon There are five ;5) claims filed under 
mconvertibllity coverage and one j I) under 
expropriation coverage 

In addmon to requmng formal applica- 
tions for claimed compensation. the con. 
tracts requue Investors to notify OPIC 
promptly of host government actlon 
which the investor has reason to bekeve 1s 
or may become an expropriator), action. 
Compliance with this notlce provlsmn 
sometimes results m the filmg of notlce of 
events that do not mature mto expropria- 
tory actions. 

The hlghiy specubtlve nature of these 

/ notices. both as to the likelihood that the 
event referred to will constitute expropria- 
tory action and the amount. if any. of 
campensatian that may become due. leads 
OPIC to follow a consIstem pOhcy of not 
recording a liabihty related to such notices 
m its fmanclal statements. Any &ms 
that might anse from these situations are. 
of course. emarely .encompassed in man- 
agement’s estimate that maximum p-zen- 
tial exposure rprlor to recoveries from 
remsurancel, under existing investment m- 
surance contracts is $3.0 b&on {Note 7A: 
(C) Claims settlement guaranties: Pur- 
suant to Secriorus 237(i) and 239td) of :he 
FAA. OPIC has m same Instances settled 
claims arising under insurance contracts 
by issuing payment guaranties of host 
government obligations. The balances re- 
mammg on these clauns settlement guar 
anries represent contingent llablkties 
backed by the Insurance Reserve. 

The contmgent liability at September 
30 1984. under such guaranhes. mcludmg 
liability as to interest. was $12 7 mLllon 
If the principal obllgors default m full. and 
If OPIC does not exercise certam prepay- 
ment rights. OPIC would become hable for 
the followmg payments 

Fiscal year 

1985 6 58 
1986 55 
1987 0: 

1988 0.7 _ 
$12.7 - 

Of the total contmgenr habihty under 
claims settlement guaranties. $9.8 m&on 
represents guaranties of obkganons either 
incurred by the Government of Chile m 
compensation agreements with OPIC or 
recogmzed by the Government of Chile m 
respect of debt previously Insured by 
OPIC 

In addmon to these amounts. in con- 
nectmn wth the 1978 and 1984 settle- 
menrs of tu’o claims. OPIC entered mto 
mdemmty agreements with msureds un. 
der which OPIC could be hable for up to 
$13.6 m&on. 

Noee 8: Investment Guaranty Program: 

iA! Guaranty Reserve: To promote over- 
seas mvestments. OPIC guaranties certam 
U S. Investments m less deveioped coun- 
tnes This guaranty servTce IS provided for 
under current authoruations of Section 
234(b) of the FAA as well as under prior 
atithonzatlons to OPIc’s predecessors. and 
includes guaranties of debt. equity. and 
partlclpation of DIF loans. Section 235 of 
the FAA requires OPIC to have, at the 
time OPIC commits Itself to issue any 
guaranty under Section 234tb!. a Guaranty 
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(B) Ecnmsm@alt cwmcy AWltidtJP @ad 
oumwlatr*e stamar Q!aarantLeri may be IS- 
sued only u4 the erclm oc ID such CIunw~ 
hive amual arn~um as pmwidod in ad. 
vance by Congaoalricmal appnupriation acts. 
For hscal years LW and 113. the appro. 
priation acts &wed new guaaamy obbga. 
ttow of up to $laO tm&m per year. FOF 
fiscal year 1985. the arwtharlzatsoln for guar- 
anty commitments has been nit4 to 
$150 million. 

The E&wi~+ schedule ce&cts the cu. 
muhive status of the Igruarmay authoflty. 
co~tments and outstanding balances: 

As of Septrtnber 30 1984 1983 
(in nillrons~ 

Legislative authonutkon 
FAA 750.0 750.0 -- 

755 9 755.9 

Less uncommitted authorky 058 71 ‘847.51 -- 

TotaI outstanding 
comminnents 397.2 408.4 
Less undisbursed commit. 
mencs t190.51 (231.9) -- 

Guaranties outstandmg 
iat risk) $2067 $176.5 Z=ZEZE- 

1 Note 9! Rent! OPIC leases office space un- 
der an operating lease which expires on 
August 31. N&S. Rental expenses for 1984 
and 1983 were approximately $705.ooO 

~ and $613.000. respectively. Fiscal year 
1985 rental expense IS expected to be ap 
proximately $725.000 On August 31, 
1985. OPIc’s current lease will expire: at 
that time OPIC wilJ relocate to 1615 M 
Street, N.W.. Washington. DC. and mini- 
mum future rental expenses will be ap 
proximately $1.2 million annually. 

Note 10: Apptogaoted funds due to U.S. 
Treasury: Section 240(B) of the FAA re. 
qulred OPIC co return to the general fund 
of the U.S. Treasury the $106 m&on ag- 
gregate amOunt appropriated to OPIC prior 
to January 1. 1975. During fiscal year 
1982. OPIC returned $50 million. In No- 
vember 1983. the remaining $56 mllbon 
was returned to the U.S. Treasury. This 
amount was reflected as a liability at Sep- 
tember 30. 1983. 

(916164) 
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